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Directors’ report 
For the year ended 30 June 2020 
 
The directors present the annual report together with the audited financial statements of the Company and the 
Group for the year ended 30 June 2020. 
 
Principal Activities  
Luxury Living Technologies Limited was incorporated on 1 March 2016 as a private limited liability. The principal 
objects of the Company relate to providing eco and renewable energy solutions, specialising in installations of 
photovoltaic units in a variety of domestic, industrial and agricultural locations. The Company’s operations 
comprise the trading, importing and exporting, installing and maintaining of all kinds of merchandise related to 
renewable energy, especially water softening and purifying systems, solar panels and solar powered devices and 
similar related products in domestic, industrial and agricultural locations.   
 
Performance Review 
During the year under review the Company’s objectives remained focused on providing eco and renewable 
energy solutions to retail customers as well expand its operations into photovoltaic farms. To this end, by 30 
June 2020 had installed and connected a further three photovoltaic farms. Although the Company had planned 
to energise these photovoltaic farms earlier, due to logistical issues encountered, the Company took longer than 
expected to connect these photovoltaic farms. The outbreak of COVID-19 impacted principally the residential 
sales, as between March and June 2020, residential visits were limited due to lockdown and closure of non-
essential businesses. As a result, sales declined in the last quarter of FY2020. 
 
Although development of the hostel situated in St. Julian’s progressed significantly during the year, Management 
halted works following the outbreak of COVID-19. As tourist levels declined significantly post year end, as at the 
date of this report, the hostel remains closed. Management expects to inaugurate the hostel once tourism levels 
pick up.  
 
Notwithstanding the effects of the pandemic, the Company generated a turnover of €1.0 million during the year 
under review, an increase of €0.4 million over the previous year. This is due to an increase in feed-in-tariff, as 
more photovoltaic farms were energised during the year, as well as an increase in commercial and residential 
sales. At the end, the Company generated a gross profit margin of 43%, a decrease of 17 percentage points over 
2019.  
 
Administrative expenses for the Group increased from €543k in FY2018 to €754k in FY2019 and from €545k in 
2018 to €792k in 2019 for the Company, in order to support the Group’s growth in revenue as well as the 
expected growth going forward. This increase in administrative expenses is principally due to the introduction 
of additional staff members, insurance expenses, motor vehicle expenses, ongoing bond issue costs and higher 
depreciation costs on the property, plant and equipment.  
 
Consequently, the Group registered a loss for the year of €546k before tax.   
  
Outlook for 2021 
The principal objective for Luxury Living Group is to strengthen and expand its core business by investing in 
photovoltaic farms. The regulator, REWS, has recently changed the process of applying for such licenses in that 
it has now split the allocation the allocation of FiT for solar farms under 400kWp and those between 400kWp 
and 1 MW. Allocation of FiT for the latter is done through an ITB (invitation to bid) issued through the relevant 
Ministry responsible for the Energy sector. The last one issued was in May 2020. Another ITB was issued for 
installation over 1MW. This was also issued in May 2020 for which the Company submitted two separate offers.  
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Outlook for 2021 (cont.) 
The tender has not been awarded yet, but the price submitted by the Company are amongst the cheapest and 
therefore we expect to be awarded a quota for both bids which amount to 44MW. One will be a commercial 
sale, for 2.8MW whilst the other is an own installation. 
 
The Company will also diversify its operations into the tourism industry. The construction phase of the hostel in 
San Giljan has been completed whilst the conversion and finishing touches are nearing its end. It is expected that 
all works are completed by end of March 2021 and the hostel can be ready to be in full operation by summer. 
This is all subject to the restrictions imposed and the longer term effect by the COVID-19 pandemic. 
 
It is for this reason that the Luxury Living Group’s principal strategic ambition is to provide a successful and 
sustainable business model, by building on Malta’s commitment to reach 10% of its gross final energy 
consumption from renewable energy sources. 
 
The Company had acquired in July 2019 the going concern of a manufacturing plant that produced freshly made 
smoothies. It is the Company’s target to extend its product range and enter other markets other than the 
domestic through mainly supermarkets and convenience shops. With the onset of COVID-19, with the closure of 
many outlets which stocked these products, sales performance had decreased but it is expected that, with the 
opening of new markets, diversification into new products and with the economy in general taking an upward 
turn, sales will increase over the next months. The Company has also been over the last months exploring the 
possibility of exporting these products to other markets. It is expected that by end of 2021 the Company would 
have managed to open a new market for its products.  
 
Dividends and Reserves  
The results for the year are set in the Consolidated Statement of Comprehensive Income on page 9.  
 
The Board of Directors does not propose the payment of a dividend. Retained losses carried forward at the 
reporting date amounted to €403k. 
 
Registration 
Luxury Living Technologies Limited is registered in Malta as a limited liability company under the Companies Act. 
(Cap. 386) with registration number C 74593.  
 
Board of Directors 
Mr. Carlo Mifsud 
Mr. Jean Paul Busuttil 
Mr. William Wait 
Mr. David Melillo (appointed on 1 November 2020)  
            

Statement of Directors’ Responsibilities   
Company law requires the directors to prepare financial statements for each financial period which give a true 
and fair view of the state of affairs of the company at the end of the financial period and of the profit or loss of 
the company for that period.   
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